FDI Outward Policy of China: An Initiation for Shared Development

With the rapid development of economic in the China, China was able to attract the
largest FDI into the China by which in the year 2012, China was one of the world’s largest
recipients of FDI. Gradually, China opts for the two-way process of the investment with
the Belt and Road Initiative as a mean for the China’s outward foreign direct Investment
(OFDI) (1). As per the Outward Foreign Direct Investment (OFDI) China (2) rank 4" in the
number and growth is expected to grow continuously coming year. China's biggest SOE
companies like Huwai, and China Telecommunication. China ODI has peaked to the $180
billion outside the country which has been increasing every year (3). FDI has impacted
China in many which includes raising GDP growth, increasing productivity, indirectly
contributing to domestic enterprise, and creating of dynamic manufacturing sector (4).

China started its outward foreign direct investment after the reform and opening up.
China later at the 2000’s only implemented going out policy as the enterprise
competitiveness and support institutional framework (5). This idea initially was to
balance the trade but later came strongly as a initiation which helped the countries to
regain the development even at the time of economic crisis. In starting the. China’s
outward FDI inflow faced the difficulty facing losses but later it has undoubtedly proved
the outward FDI has become the unique initiation for the shared development.

The unique idea for the shared investment and initiation can be a great example for the
development in collective manner which world strive at present. Some of the unique
character that China outward FDI has is its equal geographical distribution, specific
areas for the investment including trade, extraction, processing, manufacturing,
transport, communication.

Development and growth in African state reflect the true idea of collectivism with the
shared interest and win-win cooperation. China introduced a legal framework and
business environment that were more transparent and laws were amended based on the
needs of the time. China even launched a program to restructure and reduce state
ownership (6). Such, outward policy also supports Nepal, as the neighbor relation and
various growth opportunity in Nepal, China has increasing its outward investment in
Nepal. Encouraging FDI has also been a longstanding top priority for the Nepalese
government. Collective work and development in the area of the manufacturing and
production sector will only enhance the current situation of Nepal for which the concept
of the shared development within the Outward FD (7) | is must. Both countries upon the
understanding of the need and desire if make investment then, can bring collective
cooperation and win-win situation.
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